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 The European debt crisis dominated attention over the year.
 A good timeline of the crisis: http://www.bbc.co.uk/news/business-13856580
 European leaders achieve a ‘three-pronged’ agreement in October.
 The eurozone agrees to another Greek bailout in March.
 Nicolas Sarkozy lost the French presidency to socialist, Francois Hollande.
 After two attempts, a new coalition government was elected in Greece.
 Spain formally applied for assistance for its banking sector.
 European leaders agreed on a single supervisor for euro zone banks in June.
 The US economic recovery lost momentum.
 China successfully slowed its economy to bring inflation under control.
 The Reserve Bank cut the cash rate from 4.75% to 3.50%.
 Global shares fell 16% between July and October due to the Greek debt crisis.
 The ASX 200 rose 9.4% from January to May and then lost all gains in 17 days.
 The Aussie dollar traded over a US17 cent range.
 Australian 3yr bond yields hit record lows; 10yr yields hit 60 year lows.
 Australia’s underlying inflation rate fell to 12-year lows.



Key financial indicators 2011/12

June 30 2011 High Low June 30 2012 % change

ASX 200 4,608 4,612 3,766 4,095 -11.1%

US Dow Jones 12,414 13,338 10,404 12,880 +3.8%

AUD/USD, US cents 107.39 110.80 93.86 101.91 -5.1%

90 day bank bills 5.03% 5.07% 3.27% 3.49% -

10 year bond yields 5.26% 5.29% 2.80% 3.04% -

Oil, US$ per barrel 95.42 109.77 75.67 84.96 -11.0%

Gold, US$ per ounce 1502.80 1920.30 1482.60 1604.20 +6.7%





Drivers of world economy -
Contribution to growth 2012

China 0.92%

United States 0.46%

India 0.17%

Japan 0.17%

ASEAN 5 # 0.12%

Newly Industrialised Asia* 0.11%

Russia 0.11%

Brazil 0.10%

Indonesia 0.08%

Australia 0.07%

Mexico 0.06%

South Korea 0.06%

Other countries 1.20%

World 3.50%

Source: IMF & CommSec
* Newly industrialised Asia – Hong Kong, Taiwan, Singapore 
and South Korea
# ASEAN 5 – Indonesia, Malaysia, Thailand, Philippines and 
Vietnam













Top markets 2011/12

% change

Venezuela 213.2

Philippines 22.3

Tunisia 16.0

Thailand 12.5

Pakistan 10.4

Bottom markets 2011/12

% change

Cyprus -80.2

Ukraine -59.5

Greece -52.2

Portugal -35.9

Spain -31.4



























Weakest currencies 
against USD 2011/12

% change

Malawi kwacha -78.4

Syria pound -34.9

Serbia dinar -31.7

Brazil real -28.7

Bhutan ngultrum -24.5

Strongest currencies 
against USD 2011/12

% change

Papua New Guinea kina 9.6

Solomon Islands dollar 6.4

Kenya pound 5.7

Uganda shilling 3.7

Philippines peso 3.3















 We are hopeful that European leaders will continue to make progress on the 
debt crisis, although investors may be frustrated by the speed of action. 

 Chinese authorities will act to stimulate the economy over the coming year. 
But as they have shown in the past few months, they are likely to tread more 
cautiously than in the past, fearful of reigniting inflation.

 CommSec believes that the US economy is merely going through a ‘soft patch’ 
or mid-cycle pause in the recovery process. The good news is that the housing 
imbalance is being corrected and US companies are making solid returns.

 The Australian economy is expected to experience more ‘normal’ growth over 
2012/13 with growth of around 3.25 per cent.

 If Europe stabilises as hoped and Chinese economic policy is more stimulatory, 
then resource stocks will be back in favour and the Aussie dollar will creep 
higher. CommSec tips the ASX 200 to be at 4,650 in June 2013 with the Aussie 
dollar expected to be around US104 cents.



Economic growth 3.2% in 2011/12 3.2% in 2012/13

Inflation 2.3% in 2011/12 2.6% in 2012/13

Unemployment 4.75%-5.25%, 
end 2012

4.75-5.25%, 
mid 2013

Cash rate 3.00-3.25%, 
end 2012

3.00-3.25%, 
mid 2013

Sharemarket
(All Ords)

4,400 points, 
end 2012

4,650 points, 
mid 2013

Australian dollar US105c in Dec 2012 US104c in mid 2013


