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This presentation has been prepared without taking account of the 

objectives, financial situation or needs of any particular individual. Before 

acting on the information in this seminar, you should consider its 

appropriateness to your circumstances and, if necessary, seek appropriate 

professional advice.

Commonwealth Securities Limited ABN 60 067 254 399 

AFSL 238814 (CommSec) is a wholly owned but non-guaranteed subsidiary of 

Commonwealth Bank of Australia ABN 48 123 123 124 and a Participant of the 

ASX Group.

Examples used in this presentation are for illustrative purposes only.
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� Budget setting

� Budget 2012

� Major measures

� Winners & losers

� Issue: Interest rates

� Forecasts 
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Drivers of world economy -
Contribution to growth 2012

China 0.74%

United States 0.49%

India 0.17%

Japan 0.15%

ASEAN 5 # 0.12%

Newly Industrialised Asia* 0.10%

Brazil 0.08%

Russia 0.07%

Australia 0.05%

Mexico 0.05%

Canada 0.04%

United Kingdom 0.02%

Other countries 1.45%

World 3.50%

Source: IMF & CommSec
* Newly industrialised Asia – Hong Kong, Taiwan, Singapore 
and South Korea
# ASEAN 5 – Indonesia, Malaysia, Thailand, Philippines and 
Vietnam

� Sub-trend growth

� Inflation near 2.0%

� Unemployment 
just over 5%

� No recession in 20 
years

� Multi-speed 
economy
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� Aussie dollar; New Taxes; Europe; On-line 
sales; Services vs goods; Industry change
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Delays, deferrals, cancellations, revisions

� No company tax cut

� Schoolkids Bonus

� Cuts to Defence spending

� Superannuation changes – high income

� Disability scheme; Dental Scheme; 
regional hospitals
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Winners:

� Low income families; Small Business; Sport; 
Infrastructure: New Aged Care System; Regional 
Australia (roads, schools and hospitals)

Losers:

� Companies; High income earners;  Defence 
industry ; Travellers; Some workers claiming 
“living away from home allowances”
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� Interest rates, borrowing, 
home prices, Aussie dollar 

Economic growth 2.8% in 2011/12 3.3% in 2012/13

Inflation 2.3% in 2011/12 2.6% in 2012/13

Unemployment 4.75%-5.25%, 
end 2012

4.75-5.25%, mid 2013

Cash rate 3.50-3.75%, 
end 2012

3.50-3.75%, mid 2013

Sharemarket 
(All Ords)

4,650 points, 
end 2012

4,800 points, mid 2013

Australian dollar US109c in Dec 2012 US108c in mid 2013


