
Economic Insights 
 

Craig James – Chief Economist (Author)  
(02) 9312 0265 (work), 0419 695 082 (mobile), (02) 9525 2739 (home)  |  craig.james@cba.com.au 

Produced by Commonwealth Research based on information available at the time of publishing.  We believe that the information in this report is correct and 
any opinions, conclusions or recommendations are reasonably held or made as at the time of its compilation, but no warranty is made as to accuracy, reliability or 
completeness.  To the extent permitted by law, neither Commonwealth Bank of Australia ABN 48 123 123 124 nor any of its subsidiaries accept liability to any person for 
loss or damage arising from the use of this report. 
The report has been prepared without taking account of the objectives, financial situation or needs of any particular individual.  For this reason, any individual should, 
before acting on the information in this report, consider the appropriateness of the information, having regard to the individual’s objectives, financial situation and needs 
and, if necessary, seek appropriate professional advice. In the case of certain securities Commonwealth Bank of Australia is or may be the only market maker. 
This report is approved and distributed in Australia by Commonwealth Securities Limited ABN 60 067 254 399 a wholly owned but not guaranteed subsidiary of 
Commonwealth Bank of Australia.  This report is approved and distributed in the UK by Commonwealth Bank of Australia incorporated in Australia with limited liability. 
Registered in England No. BR250 and regulated in the UK by the Financial Services Authority (FSA).  This report does not purport to be a complete statement or 
summary.  For the purpose of the FSA rules, this report and related services are not intended for private customers and are not available to them. 
Commonwealth Bank of Australia and its subsidiaries have effected or may effect transactions for their own account in any investments or related investments referred to 
in this report. 
 

Economics
September 20 2010

Melbourne-Sydney: World’s 3rd busiest air route? 
Air traffic data 

 Based on the latest available government aviation statistics, the Melbourne-Sydney air route can claim the 
mantle of the third busiest route in the world. There were just over 834,000 available seats on the 
Melbourne-Sydney city pair, pushing it above the Fukuoka-Tokyo route in Japan. 

What do the figures show and what does it all mean? 
 Late last week Australia’s Bureau of Infrastructure, Transport and Regional Economics (BITRE) reported that 

available seats on the Melbourne-Sydney air route had lifted to 834,300 in July 2010, up 15.3 per cent on a year 
ago. The lift in available seats means that the Melbourne-Sydney air route can lay claim to title of the world’s third 
busiest, and arguably it is knocking on the door for second spot. Previously the Centre of Asia Pacific Aviation 
had calculated (as at July) that the Melbourne-Sydney route had 780,932 available seats – fourth busiest in the 
world – behind Fukuoka-Tokyo with 811,521. 

 When you consider Australia’s small relative population, the country is clearly punching above its weight on air 
travel. In the July 2010 list of world’s busiest routes, Melbourne-Sydney had been in fourth spot, with Sydney-
Brisbane in 12th place, Melbourne-Brisbane in 34th, and Adelaide-Melbourne in 47th place. Arguably the Gold 
Coast-Sydney route is not far off a spot in the top 50. 

 Apart from Brisbane-Sydney, all of Australia’s top seven routes recorded double digit annual gains in available 
seats in July 2010 compared with a year earlier. It was a similar story with passengers carried over the same 
period. 

 In the year to July, Melbourne-Sydney and Adelaide-Sydney were the stand-outs with passengers carried up 13.6 
per cent and 12.9 per cent respectively.  

What are the implications for investors? 
 The Sydney-Melbourne air route is a good indicator of the strength of Australia’s economy. Clearly there is much 

more to Australia than what’s happening in the mining sector. Passenger numbers on the Melbourne-Sydney 
route are growing at the fast annual rate in nine years. The strength of Australia’s air travel markets raises doubts 
on the value of a very fast train for passenger traffic – but it is clearly worthy of consideration for freight. 

 When you consider Australia’s small relative population it is remarkable that the Sydney-Melbourne route is 
amongst the world’s busiest routes. CBAs equity analysts currently rate Qantas as a BUY. The strong relative 
performance of predominantly business routes such as Sydney-Melbourne is positive for Qantas. 

World's Busiest routes (seats per
month both ways) As at Jul 2010

SeatsDestinationOrigin
1253220SapporoTokyo
848151SeoulJeju
811521TokyoFukuoka
780932MelbourneSydney
689287ShanghaiBeijing
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